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Introduction

Pursuant to S.C. Code Ann. § 58-9-310, this matter comes before the Public

Service Commission of South Cm'olina ("Commission") on the First Amended Joint

Application of AT&T Communications of the Southern States, LLC ("AT&T

Communications") and AT&T Corp. (collectively "Joint Applicants" or "Applicants") in

which AT&T Communications proposes to merge into AT&T Corp. Joint Applicants

seek expedited review of this matter based on the verified testimony submitted in the

Docket. They state the primary purposes for the merger are customer satisfaction and

efficiency, and assert it is strictly a pro forma corporate change that will not impact the

provision of telecommunications services in South Carolina. Joint Applicants seek to

complete the merger by October 31, 2012. For the reasons set forth below, the

Commission finds that both expedited review and the Joint Application should be

granted.
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ProceduralBackground

On June6, 2012,Joint Applicantsfiled their First AmendedJoint Application

seekingapprovalof the merger,includingall of AT&T Communications' certificates and

authorizations subject to the same terms and conditions that appear in them. The

Amended Joint Application is supported by the verified direct testimony of James F.

Dionne, the Executive Director of Accounting for AT&T Services, Inc. Notice of this

matter was properly filed according to Commission regulations, and no petitions to

intervene or protests were received. On July 16, 2012, Joint Applicants requested the

Commission address this matter in an expedited manner at the earliest possible agenda

session on the basis of Diorme's verified testimony.

Summary and Discussion

AT&T Communications is one of more than twenty affiliates that offer

competitive local exchange selwices, intraLATA selwices, interexchange services, and/or

calling card services in various states and the District of Columbia. Dionne's testimony

states that the AT&T family of companies is seeking to merge AT&T Communications

and various other affiliates into a single affiliate, AT&T Corp., which will offer these

services. This consolidation is intended to benefit customers by streamlining the number

of AT&T entities offering the services, simplifying customer offers, and reducing

customer confusion.

AT&T Communications is a limited liability company formed and existing under

the laws of Delaware and is a wholly owned subsidiary of AT&T Corp. In South
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Carolina, AT&T Communicationsprovides interLATA telecommunicationsservices

pursuantto a Certificateof Public ConvenienceandNecessitygrantedby OrderNo. 83-

883 in Docket No. 83-416-C; intraLATA telecommunicationsservicespursuant to

authoritygrantedby OrderNos.92-919and93-462in DocketNos.92-182-C,92-183-C,

and92-200-C;consumercardandoperatorservicespursuantto the authoritygrantedby

the Commissionin variousorders,including OrderNos. 95-1734and 96-55in Docket

No. 95-661-C;andlocalexchangetelecommunicationsservicesgrantedby OrderNo. 96-

494 in DocketNo. 96-073-C. AT&T Corp. is a corporationformedandexisting under

the lawsof New York andis a wholly ownedsubsidiary&AT&T, Inc. AT&T Corp. is

not cel_ificated and does not provide any regulated telecommunications services in South

Carolina.

According to the Joint Applicants, all of the technical, managerial, and financial

resources of AT&T Communications, including employees, are proposed to be merged

into AT&T Corp. The Joint Applicants fresher state that AT&T Communications'

existing customers will be given prior notice of the merger, and the merger will not

impact the provision of telecommunications services in South Carolina because AT&T

Corp. will provide cun'ent AT&T Communications' customers with the same services

under the same rates, terms, and conditions that they are currently receiving. The offer of

these services will also remain in the same geographic area that they are cmTently

provided. With regard to specific local exchange service, AT&T Corp. seeks to provide

such services on a statewide basis subject to the same terms and conditions of the

stipulations that AT&T affiliates typically execute with the South Carolina Telephone
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Coalition] Last,afterthemergeris complete,AT&T Corp.assertsit will abideby all the

regulatoryprocessesnecessaryto convert AT&T Communications'tariffs to AT&T

Corp.'stariffs with the intentionof operatingunderoneor mored/b/a'sasappropriate.

FINDINGS OF FACT:

In contemplationof completionof theproposedmerger,the Commissionmakes

thefollowing findingsof fact:

1. The proposedcorporatechangeis strictly pro forma and will not impact

the provision of telecommunications se_wice in South Carolina. There will be no change

in the control, management, or day-to-day operations of the authorized can'ier. FreSher,

service will be provided using the same network, billing systems, and customer service

operations currently being used by AT&T Communications;

2. AT&T Corp. will possess the technical, financial, and managerial

resources sufficient for the services it intends to provide;

3. AT&T Corp. will provide services in the same geographic areas that

AT&T Communications is authorized to provide services, and current AT&T

Communications' customers will be provided the services they received fi'om AT&T

Communications under AT&T Corp. contracts and tariffs that offer such services under

the same rates, terms, and conditions;

4. AT&T Corp. will provide statewide local exchange service under the

same terms and conditions of the stipulations that AT&T affiliates typically execute with

See, e.g., Stipulation between BellSouth BSE and the South Carolina Telephone Coalition in Docket No.
97-361-C; Order No. 1997-1063 (December 23, I998) at 2-4.
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the SouthCarolinaTelephoneCoalitionandwilt not adverselyimpactthe availabilityof

affordablelocalexchangeservice;and

5. AT&T Coqp. wilt participate in the support of universally available

telephoneserviceto theextentit is requiredunderSouthCarolinalaw.

CONCLUSIONS OF LAW:

1. Expedited review of the Joint Application on the basis of James F.

Dionne's verified testimony is g_'anted.

2. Pm'suant to S.C. Code Ann. § 58-9-310, the merger of AT&T

Communications into AT&T Corp. as described in the Joint Application and this Order

should be approved to occur on or about October 31, 2012.

3. We conclude that AT&T Corp. will possess the technical, financial, and

managerial resources sufficient to provide the services that are now offered by AT&T

Communications, and consistent with S.C. Code Ann. § 58-9-280(B), AT&T Corp. will

provide the same services and operate under the same Certificates of Public Convenience

and Necessity as established for AT&T Communications.

IT IS THEREFORE ORDERED:

1. The merger of AT&T Communications into AT&T Corp. as described in

the Joint Application and this Order is approved to occur on or about October 31, 2012.

2. AT&T Corp. shall operate in compliance with S.C. Code Ann. § 58-9-

280(B) and all other relevant South Carolina law.
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3. AT&T Corp. is grantedall of the certificatesand authorizationsAT&T

Communicationscun'entlyhas,subjectto the sametermsand conditionsthat exist in

thesecertificatesandauthorizations.

4. To theextentthat anyapprovalfor abandonmentof serviceis requiredby

S.C.CodeAnn. §58-9-300to effectuatethemerger,thatapprovalisgranted.

5. To the extent"slamming"protectionsunderS.C.CodeAnn. § 58-3-230

preventthe merger from occurring, thoseprotectionsarenot required as allowed by

SouthCarolina law. However,AT&T Communications'existing customersshall be

givenprior noticeof the impendingmergerthat explainshow themergerwill affecttheir

servicesandcostof thoseservices.

6. To the extentit is necessaryto removelocal carrierfreezesto implement

themerger,thosecan'ierfreezesmayberemoved.

7. After the merger is complete, AT&T Corp. shall convert AT&T

Communications'tariffs to AT&T Corp.tariffs.
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8. This Ordershall remainin full force andeffectuntil furtherorderof the

Commission.

BY ORDEROFTHE COMMISSION:

David'S. W)Tg_,C_an'man_{

ATTEST:


